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AUGUST REVENUES

NASHVILLE, Tenn. - Tennessee revenues exceeded the budgeted estimates for August, which is
the first month of the state’s fiscal year. Finance and Administration Commissioner Larry Martin
today reported that overall August revenues were $948.2 million, which is $49.8 million more than
August of last year and $38.0 million more than the budgeted estimate. The growth rate for all
taxes in August was 5.54%.

“Corporate tax receipts and sales tax revenue reflecting July’'s consumer activity posted positive
growth for the month,” Martin said. “All other taxes revenues, taken as a group, also recorded
positive growth.

“The positive revenue numbers for August reflect a continuing good economic environment in our
state. It should be noted, however, that the sales tax, which is our largest revenue source, grew at
a moderate rate of 2.2%. This is well below the average growth of 7.3% over the first six months of
the calendar year.”

On an accrual basis, August is the first month in the 2016-2017 fiscal year.

General fund revenues exceeded estimates by $32.3 million and the four other funds that share in
state tax revenues were $5.7 million over estimates.

Sales tax revenues were $24.9 million more than the estimate for August. The August growth rate
was positive 2.16%.

Franchise and excise taxes combined were $10.3 million more than the budgeted estimate of
$31.8 million. August is usually a very small revenue month for F&E taxes.

Gasoline and motor fuel revenues increased by 1.09% from August of last year and were $4.6
million more than the budgeted estimate of $70.8 million.

Inheritance tax revenues exceeded the budgeted estimate by $1.3 million.
Privilege tax revenues were $5.6 million less than the budgeted estimate of $26.5 million.

Business tax revenues were $4.4 million more than the August estimate.
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Tobacco tax revenues for the month were less than the budgeted estimates by $0.9 million.
All other tax revenues were under budget by a net of $1.0 million.

The budgeted revenue estimates for 2016-2017 are based on the State Funding Board’s
consensus recommendation of November 23, 2015 and adopted by the second session of the
109™ General Assembly in April 2016. Also incorporated in the estimates are any changes in
revenue enacted during the 2016 session of the General Assembly. These estimates are available
on the state’s website at http://www.tn.gov/finance/article/fa-budget-rev.
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Table 1

Revenue Collections by Fund

August
2016-2017
2016 2015 2016
Fund Actual Budgeted B/(W) Percent Actual B/(W) Percent

General Fund $716,041,000 $683,776,000 $32,265,000 4.72%  $690,986,000 $25,055,000 3.63%
Highway Fund 58,981,000 56,722,000 2,259,000 3.98% 61,286,000 (2,305,000) -3.76%
Sinking Fund 34,044,000 33,828,000 216,000 0.64% 34,220,000 (176,000) -0.51%
City & County Fund 135,554,000 132,268,000 3,286,000 2.48% 108,353,000 27,201,000 25.10%
Earmarked Fund 3,584,000 3,581,000 3,000 0.08% 3,583,000 1,000 0.03%

Total $948,204,000 $910,175,000 $38,029,000 4.18%  $898,428,000 $49,776,000 5.54%

Revenue Collections by Tax
August
2016-2017
2016 2015 2016
Tax Source Actual Budgeted B/(W) Percent Actual B/(W) Percent

Franchise & Excise $42,063,000 $31,800,000 $10,263,000 32.27% $11,835,000 $30,228,000 255.41%
Income 1,192,000 1,388,000 (196,000) -14.12% 1,950,000 (758,000) -38.87%
Inheritance & Estate 2,729,000 1,394,000 1,335,000 95.77% 4,011,000 (1,282,000) -31.96%
Gasoline 56,224,000 53,362,000 2,862,000 5.36% 56,507,000 (283,000) -0.50%
Petroleum Special 5,691,000 5,553,000 138,000 2.49% 5,691,000 0 0.00%
Tobacco 22,093,000 22,963,000 (870,000) -3.79% 21,542,000 551,000 2.56%
Beer 1,492,000 1,535,000 (43,000) -2.80% 1,660,000 (168,000) -10.12%
Motor Vehicle Registration 20,869,000 21,477,000 (608,000) -2.83% 22,572,000 (1,703,000) -7.54%
Motor Vehicle Title 1,938,000 1,636,000 302,000 18.46% 1,273,000 665,000 52.24%
Mixed Drink 8,324,000 7,215,000 1,109,000 15.37% 7,616,000 708,000 9.30%
Business 7,259,000 2,833,000 4,426,000 156.23% 2,815,000 4,444,000 157.87%
Privilege 20,918,000 26,528,000 (5,610,000) -21.15% 25,230,000 (4,312,000) -17.09%
Gross Receipts 14,254,000 15,899,000 (1,645,000) -10.35% 8,300,000 5,954,000 71.73%
TVA - In Lieu of Tax Payments 28,454,000 28,454,000 0 0.00% 28,623,000 (169,000) -0.59%
Alcoholic Beverage 4,558,000 4,423,000 135,000 3.05% 4,455,000 103,000 2.31%
Sales and Use 696,481,000 671,588,000 24,893,000 3.71% 681,742,000 14,739,000 2.16%
Motor Vehicle Fuel 13,545,000 11,897,000 1,648,000 13.85% 12,446,000 1,099,000 8.83%
Severance 101,000 201,000 (100,000) -49.75% 140,000 (39,000) -27.86%
Coin-operated Amusement 19,000 29,000 (10,000) -34.48% 20,000 (1,000) -5.00%
Unauthorized Substance 0 0 0 NA 0 0 NA

Total $948,204,000 $910,175,000 $38,029,000 4.18%  $898,428,000 $49,776,000 5.54%
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